CERTIFIED COPY OF ORDER
STATE OF MISSOURI
County of Boone

}

March Session of the January Adjourned

O8

Term. 20

ea.

In the County Commission of said county, on the

1l t h

day of

March

20

O8

the following, among other proceedings, were had, viz:

Now on this day the County Commission of the County of Boone-does he-reby support the bond
proposals from the Boone County Regional Sewer District and the City of Columbia, to be voted
on the April 8, 2008, ballot.

Done this 1l t hday of March, 2008.

s
ATTEST:

Wendy S. No en
Clerk of the County Commission

'

~ a + nM. Miller
District I Commissioner

Skip Elkin
District I1 Commissioner

CERTIFIED COPY OF ORDER
STATE OF MISSOURI
County of Boone

}

March Session of the January Adjourned

Term. 20

08

ea.

In the County Commission of said county, on the

1 lth

day of

March

20

08

the following, among other proceedings, were had, viz:

Now onthisday the County-C-ommission-ofthe County of Boone does hereby approve therequest
for disposal by trade-in of a GPS Unit, fixed asset tag 16282. It is further ordered the Presiding
Commissioner is hereby authorized to sign said disposal form.

Done this 1lthday of March, 2008.
Kenneth M. Pearson
Presiding Commissioner
ATTEST:

s
Wendy S. Nor n
Clerk of the County Commission

~ i r e nM.
l Miller
District I Commissioner

Skip Elkin
District I1 Commissioner

CERTIFIED COPY OF ORDER
STATE OF MISSOURI
County of Boone

}

March Session of the January Adjourned

Term. 20

08

ea.

In the County Commission of said county, on the

11th

day of

March

20

08

the following, among other proceedings, were had, viz:

Now on this day the County C-ommission of the County ofBoone does hereby approve the request
by the Sheriffs Department to purchase a convection oven.

Done this 1 l t hday of March, 2008.

ATTEST:

s
Wendy S. N ren
Clerk of the County Commission

kared M. Miller
District I Commissioner

Skip Elkin
District 11Commissioner

CERTIFIED COPY OF ORDER
STATE OF MISSOURI
County of Boone

}

March Session of the January Adjourned

Term. 20

08

ea.

In the County Commission of said county, on the

1 lth

March

day of

the following, among other proceedings, were had, viz:

Now on this-day-the County Commission of-the County of Boone does-hereby approve the
Employee Physical Examination Services Agreement with Occupational Medicine of MidMissouri, LLC. It is further ordered the Presiding Commissioner is hereby authorized to sign said
agreement.

Done this 11th day of March, 2008.
~ e r h e t hM. Pearson
Presiding omm missioner
2

ATTEST:
V

~ e n d S.
y Noren
Clerk of the County Commission

~areM
d . Miller
District I Commissioner

/Ua,C
Skip Elkin
District I1 Commissioner

CERTIFIED COPY OF ORDER
STATE OF MISSOURI
County of Boone

)

March Session of the January Adjourned

08

Term. 20

ea.

In the County Commission of said county, on the

1 lth

day of

March

20

08

the following, among other proceedin@, were had, viz:

Now on this day-the-County C-ommission-ofthe C-ounty-of-Boonedoes-hereby approve the
engagement letter with KPMG, LLP for Fiscal Year 2007 Audit Services. It is further ordered the
Presiding Commissioner is hereby authorized to sign said engagement letter.

Done this 1 1th day of March, 2008.
eth M. Pearson
Presiding Commissioner
ATTEST:

ndy S. Noren
Clerk of the County Commission

~ a k M.
n Miller
District I Commissioner

Ad%+

Skip Elkin
District I1 Commissioner

KPMG LLP
Suite 900
10 South Broadway
St. Louis, MO 63102-1761

Telephone 314 444 1400
Fax
3144441470
www.us.kprng.com
Internet

Ms. June Pitchford
Boone County Auditor
Boone County, Missouri
t
205
80 1 ~ a sWalnutFRoom
Columbia, MO 6520 1-4890

February 18,2008

PRIVATE
Dear June:
This letter will confirm our understanding of our engagement to provide professional services to
Boone County, Missouri (the County).
Objectives and Limitations of Services

Financial Statement Audit Services
We will issue a written report upon our audit of County's financial statements as set forth in
Appendix I.
We have a responsibility to conduct and will conduct the audit of the financial statements in
accordance with auditing standards generally accepted in the United States of America and the
standards for financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, with the objective of expressing an opinion as to
whether the presentation of the financial statements conforms with U.S. generally accepted
accounting principles.
In conducting the audit, we will perform tests of the accounting records and such other
procedures, as we consider necessary in the circumstances, to provide a reasonable basis for our
opinion on the financial statements. We also will assess the accounting principles used and
significant estimates made by management, and evaluate the overall financial statement
presentation.
Our audit of the financial statements is planned and performed to obtain reasonable, but not
absolute, assurance about whether the financial statements are free of material misstatement,
whether caused by error or fraud. Absolute assurance is not attainable because of the nature of
audit evidence and the characteristics of fraud. Therefore, there is a risk that material errors,
fraud (including fraud that may be an illegal act), and other illegal acts may exist and not be
detected by an audit of financial statements performed in accordance with the auditing standards

KPMG LLP. a U S lhm~tedliabil~typartnership, is the U.S.
member firm of KPMG International, a Swiss cooperative
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generally accepted in the United States of America. Also, an audit is not designed to detect
matters that are immaterial to the financial statements.
--

Our report will bedTSssedtohFCountyCCmission o f BoOneeC6iKty,Missouri.~ We m o t
provide assurance that an unqualified opinion will be rendered. Circumstances may arise in
which it is necessary for us to modifL our report or withdraw from the engagement.

Internal Control over Financial Reporting and Compliance and Other Matters
In planning and performing our audit of the financial statements, we will consider the County's
internal control in order to determine the nature, timing, and extent of our audit procedures for
the purpose of expressing an opinion on the financial statements and not to provide assurance on
internal control. In accordance with Government Auditing Standards, we are required to
communicate that the limited purpose of our consideration of internal control may not meet the
needs of some users who require additional information about internal control. We can provide
other services to provide you with additional information on internal control which we would be
happy to discuss with you at your convenience.
As part of obtaining reasonable assurance about whether the financial statements are free of
material misstatement, we will perform tests of the County's compliance with certain provisions
of laws, regulations, contracts and grants, violations of which could have a direct and material
effect on the financial statements. However, our objective is not to provide an opinion on
overall compliance with such provisions.
In accordance with Government Auditing Standards, we will prepare a written report, Report on
Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance With Government Auditing Standards
(GAGAS report), on our consideration of internal control and tests of compliance made as part
of our audit of the financial statements. While the objective of our audit of the financial
statements is not to report on the County's internal control and we are not obligated to search
for significant deficiencies or material weaknesses as part of our audit of the financial
statements, this report will include any significant deficiencies and material weaknesses to the
extent they come to our attention. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the organization's ability to initiate,
authorize, record, process, or report financial data reliably in accordance with U.S. generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the organization's financial statements that is more than inconsequential will
not be prevented or detected. A material weakness is a significant deficiency, or combination of
significant deficiencies, that results in more than a remote likelihood that a material
misstatement of the financial statements will not be prevented or detected. This report will also
include illegal acts and fraud, unless clearly inconsequential, and material violations of grants,
contracts, and abuse. It will indicate that it is intended solely for the information and use of the
County Commissioners of the Boone County, Missouri and management of the County and
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federal awarding agencies and pass-through entities and that it is not intended to be and should
not be used by anyone other than these specified parties.
-

--

-

p---p

In accordance with Government Auditing StandardS,-~GillalWiKuFa~m~Ea@m~tplettWtO~
communicate immaterial violations of grants and contracts and abuse that comes to our
attention, unless clearly inconsequential.

In accordance with Government Auditing Standards, we are also required in certain
circumstances to report fraud or illegal acts directly to parties outside the auditee.
OMB Circular A-133 Audit Services
We will also perform audit procedures with respect to the County's major federal programs in
accordance with the provisions of OMB Circular A-133 Audits of States, Local Governments,
a n d Nun-Projt Organizations (OMB Circular A-133). OMB Circular A-133 includes specific
audit requirements, mainly in the areas of internal control and compliance with laws,
regulations, contracts, and grants that exceed those required by Government Auditing Standards.
As part of our audit procedures performed in accordance with the provisions of OMB Circular
A-133, we will perform tests to evaluate the effectiveness of the design and operation of internal
controls that we consider relevant to preventing or detecting material noncompliance with laws,
regulations, contracts, and grants applicable to each of the County's major programs. The tests
of internal control performed in accordance with OMB Circular A-133 are less in scope than
would be necessary to render an opinion on internal control.
Compliance with laws, regulations, contracts, and grants applicable to federal programs is the
responsibility of management. We will perform tests of the County's compliance with certain
provisions of laws, regulations, contracts, and grants we determine to be necessary based on the
OMB Circular A-133 Compliance Supplement (Compliance Supplement). The procedures
outlined in the Compliance Supplement are those suggested by each federal agency and do not
cover all areas of regulations governing each program. Program reviews by federal agencies
may identify additional instances of noncompliance.
As required by OMB Circular A-133, we will prepare a written report which provides our
opinion on the schedule of expenditures of federal awards in relation to the County's financial
statements. In addition, we will prepare a written report (A-133 report) which 1) provides our
opinion on compliance with laws, regulations, contracts, and grants that could have a direct and
material effect on a major federal program and 2) communicates our consideration of internal
control over major federal programs. The A-133 report will indicate that it is intended solely for
the information and use of the County Commission of the Boone County, Missouri and
management of the County and federal awarding agencies and pass-through entities and that it is
not intended to be and should not be used by anyone other than these specified parties.

Boone County,Missouri
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Offering Documents
Should the County wish to include or incorporate by reference these financial statements and
our-audit repo&thereon-into-an-offering of exemptsecurities,_prior_toour consenting to include
or incorporate by reference our report on such financial statements, we would consider our
consent to the inclusion of our report and the terms thereof at that time. We will be required to
perform procedures as required by the standards of the American Institute of Certified Public
Accountants, including, but not limited to, reading other information incorporated by reference
in the offering document and performing subsequent event procedures. Our reading of the other
information included or incorporated by reference in the offering document will consider
whether such information, or the manner of its presentation, is materially inconsistent with
information, or the manner of its presentation, appearing in the financial statements. However,
we will not perform procedures to corroborate such other information (including forwardlooking statements). The specific terms of our future services with respect to future offering
documents will be determined at the time the services are to be performed.
Should the County wish to include or incorporate by reference these financial statements and
our audit report thereon into an offering of exempt securities without obtaining our consent to
include or incorporate by reference our report on such financial statements, and we are not
otherwise associated with the offering document, then the County agrees to include the
following language in the offering document:
"KPMG LLP, our independent auditor, has not been engaged to perform and has not
performed, since the date of its report included herein, any procedures on the financial
statements addressed in that report. KPMG LLP also has not performed any procedures
relating to this official statement."

Our Responsibility to Communicate with the County Commission of Boone County,
Missouri
We will report to you, in writing, the following matters:
Corrected misstatements arising from the audit that could, in our judgment, either
individually or in aggregate, have a significant effect on the County's financial reporting
process. In this context, corrected misstatements are proposed corrections of the financial
statements that were recorded by management and, in our judgment, may not have been
detected except through the auditing procedures performed.
Uncorrected misstatements aggregated during the current engagement and pertaining to the
latest period presented that were determined by management to be immaterial, both
individually and in aggregate.
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Any disagreements with management or other serious difficulties encountered in
performance of our audit.
-

-

-

--

-

Other matters required to be communicated by auditing s t a n d T r d ~ a l l y c e p t e din the
United States of America.
We will also read minutes, if any, of audit committee meetings for consistency with our
understanding of the communications made to you and determine that you have received copies
of all material written communications between ourselves and management. We will also
determine that you have been informed of i) the initial selection of, or the reasons for any
change in, significant accounting policies or their application during the period under audit, ii)
the methods used by management to account for significant unusual transactions, and iii) the
effect of significant accounting policies in controversial or emerging areas for which there is a
lack of authoritative guidance or consensus.
If, in performance of our audit procedures, circumstances arise which make it necessary to
modify our report or withdraw from the engagement, we will communicate to you our reasons
for modification or withdrawal.

Management Responsibilities
The management of the County is responsible for the fair presentation, in accordance with U.S
generally accepted accounting principles, of the financial statements and all representations
contained therein. Management also is responsible for identifying and ensuring that the County
complies with laws, regulations, contracts, and grants applicable to its activities, and for
informing us of any known material violations of such laws and regulations. Management also
is responsible for preventing and detecting fraud, including the design and implementation of
programs and controls to prevent and detect fraud, for adopting sound accounting policies, and
for establishing and maintaining effective internal controls and procedures for financial
reporting to maintain the reliability of the financial statements and to provide reasonable
assurance against the possibility of misstatements that are material to the financial statements.
Management is also responsible for informing us, of which it has knowledge, of all significant
deficiencies and material weaknesses in the design or operation of such controls. The audit of
the financial statements does not relieve management or those charged with governance of their
responsibilities.
Management of the County also agrees that all records, documentation, and information we
request in connection with our audit will be made available to us, that all material information
will be disclosed to us, and that we will have the full cooperation of the County's personnel. As
required by the auditing standards generally accepted in the United States of America, we will
make specific inquiries of management about the representations embodied in the financial
statements and the effectiveness of internal control, and obtain a representation letter from
management about these matters. The responses to our inquiries, the written representations,
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and the results of audit tests, among other things, comprise the evidential matter we will rely
upon in forming an opinion on the financial statements.
---

-

p
p

In addition to the OMB CiElaTA~133preqUiEeKtSt ~ a i n t a i K i n t E i T i Z l m t m 1m d c r m p l y
with provisions of laws, regulations, contracts and grants applicable to federal programs as
discussed above, OMB Circular A-133 also requires the County to prepare a:
w

Schedule of expenditures of federal awards;

w

Summary schedule of prior audit findings;

w

Corrective action plan; and
Data collection form (Part I).

While we may be separately engaged to assist you in the preparation of these items, preparation
is the responsibility of the County.
Certain provisions of OMB Circular A-133 allow a granting agency to request that a specific
program be selected as a major program provided that the federal granting agency is willing to
pay the incremental audit cost arising from such selection. The County agrees to notify KPMG
LLP (KPMG) of any such request by a granting agency and to work with KPMG to modify the
terms of this letter as necessary to accommodate such a request.
In accordance with Government Auditing Standards, as part of our planning of the audit we will
consider the results of previous audits and follow up on known significant findings and
recommendations that directly relate to the objectives of the audit. To assist us, management
agrees to identify previous financial audits, attestation engagements, performance audits, or
other studies related to the objectives of the audit being undertaken and to identify corrective
actions taken to address significant findings and recommendations prior to May 15,2008.
Management is responsible for adjusting the financial statements to correct material
misstatements and for affirming to us in the representation letter that the effects of any
uncorrected misstatements aggregated by us during the current engagement and pertaining to the
latest period presented are immaterial, both individually and in the aggregate, to the financial
statements being reported upon. Because of the importance of management's representations to
the effective performance of our services, the County will release KPMG and its personnel from
any claims, liabilities, costs and expenses relating to our services under this letter attributable to
any misrepresentations in the representation letter referred to above.
Management is also responsible for providing us with written responses in accordance with
Government Auditing Standards to the findings included in the GAGAS or A-133 report within
10 days of being provided with draft findings. If such information is not provided on a timely
basis prior to release of the report, the report will indicate the status of management's responses.
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Management is responsible for the distribution of the reports issued by KPMG. In accordance
with Government Auditing Standards, the reports issued citing Government Auditing Standards
are to be made available for public inspection.
p

p

p

p

_

_

_

_

_

_

p

p

p

p

~

-----

Dispute Resolution

Any dispute or claim arising out of or relating to this Engagement Letter or the services
provided hereunder, or any other audit or attest services provided by or on behalf of KPMG or
any of its subcontractors or agents to the County or at its request, shall be submitted first to nonbinding mediation (unless either party elects to forego mediation by initiating a written request
for arbitration) and if mediation is not successful within 90 days after the issuance by one of the
parties of a request for mediation then to binding arbitration in accordance with the Rules for
Non-Administered Arbitration of the International Institute for Conflict Prevention and
Resolution then in effect ("CPR Arbitration Rules"). Any issue concerning the extent to which
any dispute is subject to arbitration, or any dispute concerning the applicability, interpretation,
or enforceability of these dispute resolution procedures, including any contention that all or part
of these procedures is invalid or unenforceable, shall be governed by the Federal Arbitration Act
and resolved by the arbitrators. By operation of this provision, the parties agree to forego
litigation over such disputes in any court of competent jurisdiction.
Mediation, if selected, may take place at a location to be designated by the parties using
Mediation Procedures of the International Institute for Conflict Prevention and Resolution, with
the exception of paragraph 2 (Selecting the Mediator). Arbitration shall take place in New
York, New York. The arbitration panel shall have no power to award non-monetary or
equitable relief of any sort except as provided in CPR Rule 13 (Interim Measures of Protection).
Damages that are inconsistent with any applicable agreement between the parties, that are
punitive in nature, or that are not measured by the prevailing party's actual damages shall be
unavailable in arbitration or any other forum. In no event, even if any other portion of these
provisions is held to be invalid or unenforceable, shall the arbitration panel have power to make
an award or impose a remedy that could not be made or imposed by a court deciding the matter
in the same jurisdiction.
Either party may seek to enforce any written agreement reached by the parties during mediation,
or to confirm and enforce any final award entered in arbitration, in any court of competent
jurisdiction. Notwithstanding the agreement to such procedures, either party may seek equitable
relief to enforce its rights in any court of competent jurisdiction.
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Other Matters
This letter shall serve as the County's authorization for the use of e-mail and other electronic
methods-to-transmit-and-receiveinformationinc1ding-confidentia
information,-between
KPMG and the County and between KPMG and outside specialists or other entities engaged by
either KPMG or the County. The County acknowledges that e-mail travels over the public
Internet, which is not a secure means of communication and, thus, confidentiality of the
transmitted information could be compromised through no fault of KPMG. KPMG will employ
commercially reasonable efforts and take appropriate precautions to protect the privacy and
confidentiality of transmitted information.
Further, for purposes of the services described in this letter only, the County hereby grants to
KPMG a limited, revocable, non-exclusive, non-transferable, paid up and royalty-free license,
without right of sublicense, to use all names, logos, trademarks and service marks of the
County solely for presentations or reports to the County or for internal KPMG presentations
and intranet sites.
KPMG is a limited liability partnership comprising both certified public accountants and certain
principals who are not licensed as certified public accountants. Such principals may participate
in the engagements to provide the services described in this letter.

The work papers for this engagement are the property of KPMG. Pursuant to Government
Auditing Standards, we are required to make certain work papers available in a full and timely
manner to regulatory agencies upon request for their reviews of audit quality and for use by
their auditors. In addition, we may be requested to make certain work papers available to
regulators pursuant to authority given to it by law or regulation. Access to the requested work
papers will be provided under supervision of KPMG personnel. Furthermore, upon request, we
may provide photocopies of selected work papers to regulatory agencies. These regulatory
agencies may intend, or decide, to distribute the photocopies or information contained therein to
others, including other government agencies.
In the event KPMG is requested pursuant to subpoena or other legal process to produce its
documents relating to this engagement for the County in judicial or administrative proceedings
to which KPMG is not a party, the County shall reimburse KPMG at standard billing rates for
its professional time and expenses, including reasonable attorney's fees, incurred in responding
to such requests.

,
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Other GovernmentAuditing Standards Matters
- -

-

As required by Government Auditing Standards, we have attached a copy of KPMG's most
recentpeer-reviewreport,letter_ofcomments,_andKPMG's response.
_

We will also assist management in drafting the financial statements and notes. In accordance
with Government Auditing Standards, we are required to confirm that management accepts
responsibility for the financial statements and notes and, therefore, has a responsibility to be in a
position in fact and appearance to make an informed judgment about them and that management
will:
Designate a qualified management-level individual to be responsible and accountable for
overseeing the drafting of the financial statements.
Establish and monitor the performance of the engagement to ensure that it meets
management's objectives.
Make any decisions that involve management functions related to the engagement and
accept full responsibility for such decisions.
Evaluate the adequacy of the financial statements and notes.

Additional Reports and Feesfor Services
Appendix I to this letter lists the additional reports we will issue as part of this engagement and
our fees for professional services to be performed per this letter.

In addition, fees for any special audit-related projects, such as research and/or consultation on
special business or financial issues, will be billed separately from the audit fees for professional
services set forth in Appendix I and may be subject to written arrangements supplemental to
those in this letter.

Our engagement herein is for the provision of annual audit services for the financial statements
and for the periods described in Appendix I, and it is understood that such services are provided
as a single engagement. Pursuant to our arrangement as reflected in this letter we will provide
the services set forth in Appendix I as a single engagement for each of the County's subsequent
fiscal years until either the County Commission of Boone County, Missouri or we terminate this
agreement, or mutually agree to the modification of its terms. The fees for each subsequent year
will be annually subject to negotiation and approval by the County Commission of Boone
County, Missouri.
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We shall be pleased to discuss this letter with you at any time. For your convenience in
confirming these arrangements, we enclose a copy of this letter. Please sign and return it to us.
- ------

-

Very truly yours,
KPMG LLP

Susan J. Eickhoff
Partner
cc: Mr. Ken Pearson, Presiding Commissioner - Boone County, Missouri

ACCEPTED:

Boone County, Missouri

Date
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Appendix I
Fees for Services
-As-you-are-aware,
our -professional- fees-are based-upon-the-time-anclexperience L e v e l o f
personnel required to complete an assignment. The professional fees for the fiscal year ending
December 3 1,2007 are as follows:
Audit of the basic financial statements of
Boone County, Missouri as of and for the
year ended December 3 1,2007 and the
OMB Circular A-133 Single Audit Report

$98.880

These fees assume that the County will not have more than one federal awards program which is
required to be audited as "major" in accordance with the Single Audit requirements. Should
KPMG be required under OMB Circular A-133 to audit more than one major federal awards
program for the year ended December 3 1, 2007, KPMG will revise our fees accordingly.
The above noted professional fees do not include any required audit hours for auditing the
implementation of Statements of the Governmental Accounting Standards Board or
implementation of AICPA Auditing Standards. Additional hours to be incurred, if any,
associated with implementation of financial accounting pronouncements or auditing standards
are considered a change in the normal scope of the audit and will be billed on an hourly basis.
Circumstances encountered during the performance of the audit that warrant additional time or
expense could also cause us to be unable to complete the audit within the above estimates. We
will endeavor to notify you of any such circumstances as they are assessed.
We have also incorporated charges for estimated out-of-pocket expenses, such as report typing
and reproduction, in our proposed fees. Our fees are based on our understanding that the
County will continue to provide assistance as in the past, in preparing the basic financial
statements, the individual and combining fund financial statements and schedules, and the
introductory and statistical sections of the Comprehensive Annual Financial Report. It is also
our understanding that the County will provide assistance in preparing lead sheets and audit
schedules, typing of the confirmations and other necessary correspondence, and gathering
documentation for our review.
Where KPMG is reimbursed for expenses, it is KPMG's policy to bill clients the amount
incurred at the time the good or service is purchased. If JWMG subsequently receives a volume
rebate or other incentive payment from a vendor relating to such expenses, JWMG does not
credit such payment to the client. Instead, KPMG applies such payments to reduce its overhead
costs, which costs are taken into account in determining KPMG's standard billing rates and
certain transaction charges which may be charged to clients.

To the Partners of
and the Center for Public
We have reviewed the system of quality control for the a
'KPMG LLP (he firm) applicable to non-SEC issuers in efEeo
The Arm's accounting and auditing practice npplicabIc to S
since the Public Company Accounthg Oversight Board (PCAOB)is
that p~rtion of the firm's accounting nnd auditing practice in 8
requirements. A system of quality cobtrol cncompsscs the fi
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perform the review that nre summarized in the atraclled description OF e peer review process.
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In our opinion, the system of quality conhol for the accounting and
LLP in e%ot for the yeor ended Match 3 1,2005, has been designed
the quality co~ltrolsta~idnrdsfor an accounting and auditing ptnrtice
and wns complied with during the year then ended to provide the
of complying with professional stnndnrds.
As is customary in a peer review, we lrnve Issued a letter bnder tllis date
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letter were not considtml ro be o f sufficient significance to affect
report.

II

practice of KPMG

sets forth comments

described in tl~c

March 1,2006
To the Partners of KPMG LLP and the AICPA Center for Public Company Accounting Firms Peer
Review Committee:
We have reviewed the system of quality control for the accounting and auditing practice of KPMG
LLP (the firm) applicable tonon-SECissuers.infeCtfoTthe year ended-m-31:20~05;Xdhave
issued our report thereon dated March 1,2006, The matters described below were not considered to be
of sufficient significance to affect the opinion expressed in that report, which should be read in
conjunction with this letter.

Engagement Performance

Comment: The firm has policies to ensure that the firm's internal specialists are appropriately involved
in the audit process and that the specialists' involvement in the audit is appropriately coordinated.
However, the firm, in its internal inspection, and we noted instances where compliance with these
policies was not consistently achieved, particularly as it related to the firm's income tax and
information technology specialists' involvement in the audit. Some of these instances were
documentation matters, relating, for example, to the clarity of the description of the work performed or
how that work was integrated within the overall audit approach. In addition, we noted instances where
some or all of the steps within the income-tax-specific audit program were not performed.
Through discussions with engagement personnel and the review of other documentation on the
engagements that led to this comment, we were satisfied that the extent of the specialists' involvement
was appropriate and that the individual matters noted were .not significant when considered in the
context of all audit work performed in the area and/or within the context of the audit taken as a whole.

Recommendation: Firm leadership should reinforce the importance of the coordination of audit effort
when internal specialists such as tax and information technology specialists are involved in the
engagement, and consider implementing additional guidance andlor practice aids that would facilitate
compliance with firm policies in these areas.
Comment: Consistent with applicable professional standards, firm policies require that documentation
be prepared and included in the working papers capturing the procedures performed and conclusions
reached on each engagement. However, the firm, in its internal inspection, and we noted that
compliance with these policies was not achieved in some instances. Through discussion with
engagement personnel and the review of other documentation on the engagements that led to this
comment, we were satisfied that the audit procedures were perfonned at the appropriate time, but not
completely documented. Similar instances of incomplete documentation were noted in our 2002 peer
review.
Recommendation: We recommend that the firm reinforce its expectation that documentation fully
comply with professional standards and consider additional guidance or practice aids designed to
improve comptiance.

Comment: The firm has financial statement presentation and disclosure checklists that are required to
be completed prior to issuing an audit report. However, the firm, in its internal inspection, and we
noted instances where items within the financial statements were misclassified and where required
disclosures were omitted or incomplete. We were ultimately satisfied that the financial statement
presentation and disclosure matters were not significant in the context of the financial statements taken
as a whole. Similar instances of incomplete disclosure were noted in our 2002 peer review.

-Recommendat~~Theimportan~e~of~lLy_and_accurately
completing the firm's financial s t a t e m a
presentation and disclosure checklists should be reinforced. In addition, the firm should consider
actions necessary to ensure consistent execution when completing the financial statement presentation
and disclosure checklists and effective review by engagement team members.
Comment: The firm has policies and guidance materials for employee benefit plan (EBP)engagements
designed to ensure compliance with generally accepted auditing standards. The -matters related to
documentation and disclosure described above were also present to some degree in the sample of EBP
engagements that the firm, in its internal inspection, and we reviewed. In addition, instances were
noted where substantive audit procedures, including testing of investments, payroll and benefit
payments, and claim payments in health and welfare plans, were insufficient. In certain instances,
additional work was warranted.
Recommendation: We recommend additional training for professionals performing EBP audits, with
specific attention to the nature and extent of substantive testing. We also believe that the firm would
benefit by enhancing guidance for testing claim payments in health and welfare plans.

Monitoring
Comment: While EBP engagements do not comprise a significant portion of the total hours within the
firm's accounting and auditing practice overall, the firm audits a large number of plans. The firm does
not maintain a national inventory or other comprehensive listing of these engagements. Such an
inventory is important to the firm's ability to (i) identify risks, (ii) allocate appropriate resources and
(iii) monitor its EBP practice.
Recommendation: We recommend that the firm compile and maintain a national inventory of its EBP
engagements that includes information (plan type, audit scope, engagement team information, etc.)
permitting effective monitoring of the practice.

KPMG LLP
345 R ~ r A
k ver~ue
NEWYnr.;, N'I' 10154

Telephone
Fsx
in tcsnut

212 758 9'00
212 758 9819
www.as kj~riig.com

Center for Public Cyompany Accounting Firms Pccr Review Co~nmiltcc
cio Ainerican Institute of Ccriilicd Public AccounlanTs
IIarborside Fii~ancialCenter
20 1 l'laza 'I'llsee
Jersey City? NJ 073 1 1-388 1
Ladies and Gentlemen:
7'hrs letter ~epsesentsour ~esponseto the letter of comments ~ssuedm conilection with our firnl's
accounting and a u d ~ t ~ npractice
g
peer review for the year ended March 3 1. 2005. and should bc rcad
In conjunctloti n.~ththat letter.
.She i i m ~has issued a conuilunication to all of its professionals emphasizing the need to re-focus on
cer-tain audit fundamentals. The basis for this commullicatioil included observations by
Pr~cewaterhouseCoopersLLP commimicated in c o ~ ~ j u ~ c t with
i o n its peer review, observations by
the I'ublic C:ompany Accounting Oversight Board (PC'AOB) colllmilnicated in coiljunction with its
inspection, and the results o l o u r inte~nalquality review program. I11 addition, our Department of
Professional Practice (DPI') has established a Quality Review Action Items Worltiilg Group
responsible for the idcntilication, cornn~unicationand implementation of action itenls to address
observations and results notcd during the alorementioned internal and external inspections.
Engagement Performance

During 2005, we made enhancements to our global audit methodology and related methodology
tools. The pl-incipal objective of these enhancements was to advance the usability of our audit
methodology by providing a more intuitive audit work s~reamand, in doing so, enhance audit
quality ancl co~npliance with applicable professional standards. In addition: these revised
methodology tools were designed to irnprove an engagerncnt team's audit docurnentation related to
cxccution of an audit in accordance \vitli applicable professional standards. Compliance with the
cnhanced audit methodology, including use of the I-elated ~ncthodologytools, is n1andato1-yfor 2005
calendar year-end audit engagements.
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~

'l'llc ctikctrve execut~onof audit engagements through use of the enhanced melhodology tools
set-\,ccia s the basis of the f'lrrn's core train~ngpro9rams held throu~hout2005. Throughout thc
remainder ol'2006, wc wi'l l continue to emphasixe auditor perfol-mance implications of illteinal and
cxlcl-nal iny~cctionlindings ar nccdcci in our training progl.anls. Mie are co~ll~llltted
to ensuring that
ltcdback \Ire reccivc as a resul~of internal and extelmal inspect~onsis leveraged to the greatest
extent possible and recognized as a GI-iticalelcmcnl of' continuous imp~.o\~e~iient
in our audit
practice.
liegarding incomc taxes, the 1'11.m issued addilional policies and guidance requiring added audit
parrncr rcvicw rcsponsibiliiic.; ancl cnhanccd docu~ncntationrequil-ements of the audit procedures
pcrlbl~ncdrclattcl to Ihc audit ol' inconlc taxes. In addition, we have undertaken two additional
initiatives intended lo iinpruvi. performance in the area 01' a d i t i n g income taxes. First, we
enhanced our In-Flight Income Tax Review Program, which, in seleclcd instances, provides for an
additiollal tilnely revrenr o r relevant inconlc tax-relaled audit docutnentation developed in
completing a financial statenlent audit. Second, we implemented a Supplcmenlal Inconlc 'l'ax
Qual~tyKeview Program, which expailds the scope of our internal quality rcvlcw program relative
to [lie audit oi'income taxes.
I<egarding the i n v o l v e ~ ~ ~of
e nh~forn~ation
t
Risk Managcincnt (LIih4)tcchnology specialisls, the firm
cnnlmunicated additional guidance intended to improve planning Ior and coordinating use of these
spccialists \vhen executing a financial statement audit. Thjs additional guidance specifically
addl-essecl documentation and l.evie\v practices associated with the involvement of IRM specialists
in an audit cngagcn~c~it.
Thc lirm will conlinuc LO cmphasixc our ~.equi~.en~ents
and guidance related to the completeness and
accuracy or airdit documentation. including the importance of timely and thorough review of
maltcrs related to linancial statement PI-escnla~ion,
i~icludi~ig
pl'oper use and completion of our
i1isclos~11.c
checklists. Wc fi~ndamcn~sllly
bclie\'e that good audit documentation drives appropriate
auditor bcha\io~.,and wc arc commitfcd to ensurlng that our j~sofcssionalsfully coillply with the
apl.~lic;tblcprolksional standards relac~velo audit documentation.
Thc I'il-~nhas takcn stcps to strengthen its training curl-icul~unrelated to its employee benefits plan
autlit practice, and has cstablislied minimum employee benefit plan-related training recluirelnents
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l'ol- thosc prokssionals involved wit11 employee benefit plan audits. In addition, the pcrlomancc of
- - - s u ~ K ~ i ~ ~ ~ t 7 s ~ ~ ~ ~ ~ a ~ ~ ~ i - ~ ~ - a ~ ~ 1 i t an
~ r elllpkvee
l n c e d ubenefit
~ s l l lplan
~ t haudit
e ~ ~ will
d d ~bc~ t ~ f
addrcssccl during out- 2006 eml~loyee benefit plan audit training sessions. The film also
implemcntcd a policy ~.cquiringthat t;l~econcurring review for all health and welfare benefit plan
ai~dilsbe pcrCormcd by a designated hcalLh and \vellase benefit plan specialist, commencing with
calendar 2004 plan year-end audils. and is consider~tlgexpanding the scope of the c o n c ~ ~ i i n g
review lor all olher cmpluyee benefit plan audits lo include additional audit documentation. Also,
we are revieu;ing our guidance related to employee bencli~plan audits, including guidance relative
to testing claim paynlents in health and weliire plans: Lo detelmine whethet and to what extent
additional guidance may be wanmtcd. In addition, n.c c o ~ ~ s i d e ~our
m l responsibil~tiesp ~ u r s u a ~to~ t
the applicable professional standards and pcrli,l.mcd a.dditiona1 a u d ~ tprocedures if colls~dered
necessary.
-

'I'he tirm IS c o n s ~ d e r ~ nalternat~ve
g
nlcihods olcoml~illngand mainta~nlnga mastcr 111ve11lol-yof all
employee benefit plar~audlt engagements.

I~nplenientationolrhc aclions sel lbrth in this lctter will he monitored by the Quality Review ~Zctlon
Items Worhng Group and our proli.ssional pr;ic~iccparti~el-s,and will receive special enlphasis
during our nest auni~alQuality Perl'ormance Review Program.

CERTIFIED COPY OF ORDER
STATE OF MJSSOURI

County of Boone

)

March Session of the January Adjourned

Term. 20

08

ea.

In the County Commission of said county, on the

1 lth

day of

20

08

the following, among other proceedings, were had, viz:

Now on this day the County C-ommissionof the Gounty oEBoone does hereby approve the use of
the Centralia Office beginning Saturday, April 19, 2008, from 10:30 a.m. through 12:30 p.m., with
reauthorization on June 30, 2008, for a weight loss support group.

Done this 1 lthdayof March, 2008.
Presiding Commissioner
ATTEST:

Wendy S. Noren
Clerk of the County Commission

Hareh M. Miller
District I Commissioner

L
Skip Elkin
District I1 Commissioner

Roger B.Whon
Boone County Government Center
801 EaQ Walnut Room 245
Columbia, MO 65201.-77v.
573-586-4305
FAX 573-8864311.

Ken Rearson, Presiding Commissioner
ICaren M. Miller, District I Commissioner
,?
3 Elkin, DistriclCommissioner

Boone County Commission
APPLICATION FOR ORGANIZATIONAL USE OF
FACILITIES
The undwsig~edorganization hcrelrj) appliw for a permit to use ~ h R
e O O County
T ~ ~ Courlhouse Grounds
mcVor Government Centcr as follows:

w.
y>sg~nih.
da-J,

JJ;- 1\.-\-. b ~ \ ON?-A f i I -,+. I a g j
From:--10 :30

Description of Use:- 1-

o
,
.
Time of Use:

SqllarcO - Cha bersn

fir

.-

-

- Ktn220U - Rrn208U Rm1390

/'

..

terms and conditions in tho event this application

Thc. undersigned

To notify the Columbia Police Deparhricnr and h o n e County Si~eriff's Departmeut of tivr~cand date of use and
abide by all applicable laws, ordinances and county policies using Courrhouse grounds.
Bise grotmas and)or b-l
.-'h.<o remove all trash or ather debris that may be deposited (by pnucipalts) on the
--.
rams by the organizational use.
3. To repair, replace, or pay for [ha repair or ~eplacmentof dmaged propem including shrubs, flowcrs'or othsr
landscape caused& ..partkipan@in the organizational use oPcourthousegrm& nnd/or carpel.md hrnishings ill
rooms.
4. To conduct irs use of tomhouse grounds andlor rooms in such a manner as to not unreasonably interfe12:with
normal coudhouse mdlor Boonc County Governmmt building fhnctions.
5. To indemnify and hold rhe County of Boone, ik officers, agents and employees, harmless from any and ell claim,
demands, damages, actions, causes of action or suits of any kind or nature includinfi c o s ~ litigation
,
expenses,
dromey fees, judgments, settlements on account of bodily injury or property damage incurred by anyone
paticipating in or attending the organizational use on the counhouse grounds and/or use of rooms as specified in
1.

"""

this application.

nlw&n

AddrcsslPhone N u m b c

C%~W&\

,

L . ' i a c ) ~673-C82I s 8

Dace of Application:-

.,..,,--

PERMIT FOP ORGANIZATIONAL USE OF EOONE COUNTY FACKITES
The County of Boone hereby gmts the above application for pewit in accordance wid] h e terms and conditions above written.
'The above p m i l : is subject to krminatlan for any reason by duly enteredorder ofthe Boone County Commission.

DATE:

/
:

,

